
City of Santa Barbara  
Airport Department 
 

Memorandum 
 

 
 
DATE: May 20, 2009  
 
TO: Airport Commission 
 
FROM: Karen Ramsdell, Airport Director 
 
SUBJECT: Lease Amendment with Santa Barbara Airport Auto Center, Inc. 
 
 
RECOMMENDATION:  That Commission approve and authorize the Airport Director 
to execute an Amendment to Lease No. 200614, as amended September 1, 2006, 
(Amendment No. 200622) with Santa Barbara Airport Auto Center, Inc., a California 
Corporation, amending Article 1, “Premises” and Article 5, “Rent”.  
 
DISCUSSION: 
 
The subject Premises is located north of Hollister Avenue in an Airport Industrial (A1-2) 
zone.   
 
The Airport entered into a five-year lease with Santa Barbara Airport Auto Center, Inc.  
for operation of a Chrysler, Jeep dealership with associated parts sales and service at 
6290 Hollister Avenue, on Airport property, in July 2006.     
 
A major consideration of the lease was the intent of Santa Barbara Airport Auto Center, 
Inc. to enter into negotiations during the term of the lease for construction of a new 
dealership on vacant Airport land adjacent to the current location. Those discussions 
were discontinued due to the economic impact of high fuel prices to the auto industry.  
 
Since signing the lease, the dealership has experienced a number of unforeseen 
occurrences including: the sale of Chrysler by its parent company, the economic 
collapse of the auto industry, and the announcement on April 30, 2009 that Chrysler had 
filed for Chapter 11 bankruptcy in New York.  
 
During the Auto Center’s tenancy, the center has made valiant efforts to improve the 
dealership’s revenue position by acquiring the Dodge and Hyundai brands and 
subsequently increasing the service business. 
 

 



Airport Commission Memorandum 
Amendment with Santa Barbara Airport Auto Center, Inc. 
May 20, 2009 
Page 2. 
 
 
At Chrysler’s urging, the Auto Center made significant upgrades to the facility on 
Hollister Avenue.  However, Chrysler, LLC, preferred that the auto franchise be located 
in an auto center indicating that it would be more advantageous for car sales, from a 
marketing standpoint, than the Hollister location.  When Mel Clayton Ford vacated its 
premises on Hitchcock Way in Santa Barbara, the Auto Center entered into negotiations 
for a portion of the facility.  
 
At this time, Santa Barbara Auto Center wishes to reduce the Premises at the Airport to 
23,000 square feet to accommodate the parts and service center only.  The reduction 
would result in a new monthly rental of $2,500, down from the current $10,000 for 
92,500 square feet. 
 
The proposed Lease Amendment has been reviewed and determined to be exempt 
from environmental review.   
 
 
 
Attachments:  Map 
 


